ACQUIRING
LAW-BACKED LIQUIDITY

= - W
ILLIQUID ASSETS TOKENIZATION CORRIDOR LIQUID MARKETS J

PRE-VERIFIED
» COMMERCIAL 1 TRANCHES /‘
REAL ESTATE Ml Z ATTORNEVALED |
N VALIDATION \\y
» INFRASTRUCTURE .
BONDS

"~ « PRIVATE EQUITY - ) | HES (- S 2 /@

GLOBAL INSTANT 24/7 MARKET
INSTITUTIONAL SETTLEMENT  ACCESS

BUYERS (T+0)
ATTORNEY-LED

VALIDATION [

ASSET 24/7 MARKET SETTLEMENT
DIGITALIZATION | | " AccESS FINALITY
REGULATORY
COMPLIANCE CHECK

TIME-COMPRESSION CHART: CAPITAL DEPLOYMENT LIQUIDITY PREMIUM CALCULATION

TRADITIONAL CAPITAL DEPLOYMENT HIGH FRICTION, MULTIPLE INTERMEDIARIES NAV PARITY

0,
DEAL DUE INTERMEDIARY LEGAL SETTLEMENT (100% RECOVERY)
SOURCING DILIGENCE NEGOTIATION smucwnms & CLOSING

. y

= — 6-12 MONTHS

TOKENIZATION & VALIDATION> DIRECT INVESTOR ACCESS > INSTANT SETTLEM@ m

ILLIQUIDITY NAV PARITY

(DAYS) (HOURS) (T+0) INSTAN DISCOUNT

DIRECT SETTLEMENT MINIMAL FRICTION




ACQUIRING LAW-BACKED LIQUIDITY

The Elimination of the Illiquidity Discount

BRIEFING DOCUMENT: FIDUCIARY ADVISORY SERIES
CLASSIFICATION: INSTITUTIONAL / SOVEREIGN STRATEGY
DATE: NOVEMBER 2025

Cathedral Cross-Reference: Part 111 (Legal-Tender Revolution), Part V" (Capital Engine)

EXECUTIVE SUMMARY

The $200 trillion global infrastructure and real estate market operates under a structural
inefficiency that has persisted for decades: the Illiquidity Discount.

Assets with verified cashflows—toll roads, power grids, commercial real estate—trade at 20-40%
below their intrinsic Net Asset Value (NAV) for one reason: they cannot be transferred quickly
or fractionalized efficiently.

This brief demonstrates how the tokenization of real-world assets (RWA) under
Wyoming statutory law eliminates this discount by creating Law-Backed Liquidity—a
form of market access where liquidity is not a function of speculative demand, but of
legal certainty and instant settlement.

For the institutional fiduciary, this represents a once-in-a-generation opportunity to unlock

trapped value while reducing risk. The GMTX architecture transforms illiquid infrastructure into
tradeable, yield-bearing instruments without sacrificing legal recourse or fiduciary control.

I. THE ILLIQUIDITY PROBLEM

Cathedral Reference: Part 11 (Failure of Legacy Finance)

1.1 Defining the Discount

An asset's "intrinsic value" is the present value of its future cashflows. For infrastructure assets—
bridges, hospitals, logistics centers—this value is highly predictable.

Example:
A toll bridge generates $10 million in annual cashflow. Using a conservative 6% discount rate, its

intrinsic NAV is approximately $167 million.

However, if an investor attempts to sell this bridge on the open market, the transaction will take
12-18 months and will likely close at $120-$130 million—a 25% illiquidity discount.

1.2 Why the Discount Exists



The discount is not a reflection of asset quality; it is a penalty for operational friction:

e Time: Traditional due diligence, title searches, and regulatory approvals require months.

* Indivisibility: The asset must be sold in its entirety, limiting the pool of buyers to those
with sufficient capital (often <100 entities globally).

e Opacity: Lack of real-time data on asset performance increases buyer skepticism.

The Result: Sellers accept steep discounts to secure liquidity. Buyers demand discounts to
compensate for the hassle and risk of a lengthy transaction.

II. THE TOKENIZATION SOLUTION

Cathedral Reference: Part 111 (Legal-Tender Revolution) & Part V" (Capital Engine)

2.1 Legal-Tender Tokens as Liquidity Instruments

GMTX solves the illiquidity problem by converting infrastructure assets into Legal-Tender /
Fixed-NAV Tokens under Wyoming Statute 34-29-106(g)(i1).

Mechanism:
* Asset Verification: An attorney-verified infrastructure asset (e.g., the toll bridge) is
placed into a Wyoming-domiciled custody vault (DADAC).

* Token Issuance: Tokens are minted representing fractionalized ownership. 1 Token =
$1.00 of Asset NAV.

* Market Access: Tokens are tradeable 24/7 on compliant secondary markets, accessible
to global institutional allocators.

2.2 How Liquidity is Achieved

By tokenizing the asset, GMTX removes the three core bartiers to liquidity:

¢ Time Compression: Settlement moves from T+180 days to T+Instant via blockchain
finality.

* Fractionalization: The bridge is no longer a $167M all-or-nothing purchase. It becomes
167 million tradeable units, accessible to pension funds, family offices, and retail
allocators.

* Transparency: Real-time on-chain data provides continuous visibility into asset
performance and cashflow distribution.

The Outcome: The asset now trades at or near intrinsic NAV because the friction premium has
been eliminated.

ITII. CASE STUDY: THE REIT TRANSFORMATION
Subject: A Global REIT managing a $5 billion portfolio of commercial logistics centers.

The Problem:



The REIT trades at a 15% discount to NAV due to investor fears of illiquidity. Raising new
capital takes 6-9 months via traditional channels.

The GMTX Execution:

e Step 1 — Tokenization: The REIT places 20% of its portfolio ($1B) into a GMTX
Vault.

¢ Step 2 — Issuance: Legal-tender tokens are issued representing ownership of specific
revenue streams from the logistics centers.

e Step 3 — Global Distribution: Via the Multi-Jurisdictional Triad
(Wyoming/Switzerland/Liechtenstein), tokens are distributed to Asian family offices and
European pension funds instantly.

e Step 4 — Pre-Verification: Attorney-verified title and lien checks are completed before
issuance, eliminating buyer due diligence time.

The Result — NAV Parity:

Because the tokenized portion is now liquid and accessible to a global capital pool, the illiquidity
discount evaporates. The REIT achieves NAV Parity, unlocking $150 million in previously
trapped value.

IV. RISK MITIGATION: LEGAL CERTAINTY AS
FOUNDATION

Cathedral Reference: Part V111 (Execution Architecture)

The GMTX tokenization framework is not a speculative venture. It is built on legal bedrock:

4.1 UCC Article 12 Perfection

Under Wyoming law, the investot's claim to the tokenized asset is legally petfected through
"control" of the digital token. This is equivalent to holding a deed or stock certificate—it is a
property right enforceable in court.

4.2 Bailment, Not Deposit

Assets held in GMTX custody are held in bailment. This means:
e The asset remains the legal property of the investor.
¢ Itis bankruptcy-remote from the exchange or custodian.
* It cannot be rehypothecated or encumbered without investor consent.

4.3 Segregated Duty Architecture

To prevent commingling (the FTX failure scenario), GMTX operates via four independent
entities:

* Exchange (GMTX DAO LLC): Matching engine only. No custody.

* Custodian (DADAC): Holds assets in segregated trust.

¢ Clearing (DAMCH): Manages settlement finality.

* Record Keeper (DADST): Maintains immutable ledger.



V. THE CAPITAL EFFICIENCY CALCULATION

For the fiduciary, the value proposition is quantifiable:

Traditional Infrastructure Investment:
* Capital deployed: $100M
e Lock-up period: 7-10 years
¢ Annual yield: 6-8%
e Illiquidity discount at exit: 20-30%

GMTX Tokenized Infrastructure:
e Capital deployed: $100M
* Lock-up period: Optional (liquid secondary market)
* Annual yield: 6-8% (same underlying asset)
¢ Illiquidity discount: 0% (NAV parity)

Net Advantage: 20-30% immediate value realization + operational flexibility.

VI. CONCLUSION: THE MANDATE FOR ACTION

The $200 trillion global infrastructure market is transitioning from analog to digital settlement.
The illiquidity discount—a structural inefficiency accepted for decades—is now avoidable.

For the institutional fiduciary, the strategic imperative is clear:
e Unlock trapped value by tokenizing illiquid holdings.
*  Access deeper liquidity pools via global, 24/7 markets.
* Reduce operational costs by 40-60% through smart contract automation.

Law-backed liquidity is not a theoretical concept. It is operational today within the
GMTX architecture. The window for First Mover advantage is open. The mandate is
immediate.
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